City Council Meeting Agenda
June 25, 2018
7:00 p.m.
Councilmember:

Mayor:
John McTaggart
Chuck Adams
Carolyn Caiharr
Garrett Mellott
Chuck Stites

Margaret Shriver

Please stand for the Pledge of Allegiance
1.

Approve minutes of June 11, 2018

2.

Statement of Bills paid $175,710.90

3.

Requests or Comments from the public
(As a courtesy to your fellow citizens, please try to limit your comments to three
minutes)

4.

Consider authorizing City Manager to execute a contract with KKLJB, LLC for the
acquisition of land and buildings located at 400 Beach St. and 590 S. 4th St. and to
adopt Resolution 2018-11 and Resolution 2018-12 authorizing the financing for the
same

5.

Consider authorizing a cost of living (COLA) adjustment for City employees

6.

Presentation reviewing revenue projections as part of the 2019 Annual Budget
planning process

7.

Advisory Reports
a. City Manager
b. Chiefs (Police & Fire)
c. Public Works
d. City Attorney

8.

Council and Mayor Comments

*Meetings of the City Council are recorded for the purposes of online viewing through the City’s website and social media outlets*

City Council Meeting Minutes
June 11, 2018
7:00 p.m.
Councilmember:

Mayor:
John McTaggart
Chuck Adams
Carolyn Caiharr
Garrett Mellott
Chuck Stites

Margaret Shriver

1.

Approve minutes of May 29, 2018
• Councilmember Adams noted a correction needed for the minutes where
Deputy Chief Short was incorrectly identified as Chief Mathies
• Motion: Councilmember Adams made a motion to approve the minutes of
May 29, 2018 with the noted correction
• Second: Councilmember Stites seconded the motion
• Vote: Motion passes 5-0

2.

Statement of Bills paid $361,841.40
• Motion: Councilmember Stites made the motion to approve the
statement of bills paid.
• Second: Councilmember Shriver seconded the motion
• Vote: Motion passes 5-0

3.

Requests or Comments from the public
•
No comments.

4.

Consider 2017 Financial Statement and Report of the City’s Independent
Certified Public Accountants
• City Manager Michael Webb introduced Adam Crouch of Wendling Noe
Nelson and Johnson.
• Mr. Crouch provided a report on the 2017 audit, referring to specific pages
for Councilmembers to follow along.
• Mr. Webb thanked City Finance Manager Michelle Bounds and the
department heads for their work on the audit.
• Councilmember Adams asked Mr. Crouch to explain net pension liability,
to which Mr. Crouch replied that it is the difference in assets from the
plan and promised future benefits.
• Mr. Webb provided additional details on the pension liability
• Motion: Councilmember Adams made a motion to accept the 2017
Financial Statement and Report of the City’s Independent Certified
Public Accountants.
• Second: Councilmember Caiharr seconded the motion
• Vote: Motion passes 5-0

5.

Preliminary presentation regarding the 2019 Annual Budget planning
process
• Mr. Webb reviewed the audited 2017 figures as they related to the original
budgeted amounts
• Mr. Webb identified the revenue sources that overperformed expectations,
those being sales tax, building permits, ambulance fees, and
IRBs/PILOT payments
• Mr. Webb also reviewed underperforming revenue sources including
property tax, court fines, and sports registration
• Mr. Webb noted that the primary focuses for the 2019 Budget will be capital
needs and personnel. He also reviewed the informal compensation
study staff performed using the MARC salary tool that indicated that staff
pay ranges were below the market compared to the surrounding areas
(sometimes severely so).
• Mr. Webb also reviewed the city’s pay plan and noted adjustments needed.
• No official action was taken on this item

6.

Advisory Reports
City Manager
No comments.
Chiefs (Police & Fire)
Police Chief Mark Mathies reported a new hire. He expressed concern for
the Police Department being short staffed.
Fire Chief Tim Witham reported a new firefighter and paramedic starting soon.
He also reported extending job offers.
Public Works
No comments.
City Attorney
No comments.

7.

Council and Mayor Comments
Councilmember Adams thanked Mr. Webb for his accomplishments in his time so
far at Edwardsville. He also thanked the department heads for their work on the
audit.
Councilmember Caiharr thanked the department heads and Ms. Bounds for their
work on the audit. She also inquired on updates on the King of the Courts event.
Councilmember Mellott thanked the department heads and Ms. Bounds for their
work on the audit.

Councilmember Shriver thanked the department heads and Ms. Bounds for their
work on the audit. She also inquired on the hiring process for the City Attorney.
Councilmember Stites thanked the department heads and Ms. Bounds for their
work on the audit. He also mentioned how he would like to hire an attorney with
experience in Wyandotte County.
Mayor McTaggart mentioned his thoughts on the hiring process for the City
Attorney. He also thanked the department heads and Ms. Bounds for their work
on the audit.

ADJOURNEMENT
The meeting was adjourned at 8:37 p.m.
Zachary Daniel
City Clerk

ITEM #4
TO:
FROM:
DATE:
SUBJECT:

MAYOR & CITY COUNCIL
MICHAEL WEBB, CITY MANAGER
JUNE 25, 2018
LAND ACQUISITION

RECOMMENDATION
City Council to consider authorizing the City Manager to execute a contract with KKLJB, LLC
for the acquisition of land and buildings located at 400 Beach St and 590 S. 4th St. and
adoption of Resolutions No. 2018-11 and 2018-12 regarding the financing of the same.
FINANCIAL IMPACT
The acquisition price is $710,000. The seller will remain in the building at 590 S. 4th St. until
March 31, 2019 with monthly rental payments of $7,000. Funding for the acquisition will
include $425,309 from the Capital Improvement fund and $284,691 from the Economic
Development fund. The acquisition does not require any new debt nor any new or additional
tax revenues.
BACKGROUND
On April 9, 2018, the City Council adopted Resolution 2018-08 which outlined the terms of
the potential acquisition and authorized staff to proceed with final negotiations. The City,
through Special Counsel Scott Anderson, has finalized the necessary real estate contract for
the purchase of the land and buildings, which is attached for your review.
Staff also has been working with its financial advisor, Dustin Avey, and bond counsel, Tyler
Ellsworth, on the financing of the acquisition. As noted in the Financial Impact section, staff
is proposing the use of capital improvement funds and economic development funds. The
Capital Improvement Fund is used to account for bond proceeds, interest earnings on those
proceeds and the expenses related to bond funded projects. The Fund, as of May 31, 2018,
has a balance of $563,698. This amount is a culmination of projects beginning with the 2006
GO bond program through the 2016 temporary note issuance and interest earned during this
period. However, to use the funds for projects other than those previously approved, the
Council must adopt two resolutions including one authorizing the acquisition and the second
allowing the use of $425,309 in interest earnings from the 2006 GO Bond issue.
Staff also is proposing to use $284,691 from the Economic Development Fund, which has a
balance of $525,416 as of May 31, 2018. As noted, the current owner/tenant will be making
monthly rent payments of $7,000, which will be deposited to this fund. We expect
approximately 8 months of rental payments, or $56,000. A portion of the rental payments will
offset property taxes.
In closing, staff recommends the City Council authorize the City Manager to execute the real
estate contract between the City and KKLJB, LLC and adopt Resolutions 2018-11 and 201812 authorizing the financing of the acquisition. Each action requires a separate vote by the
City Council.

REAL ESTATE CONTRACT
THIS REAL ESTATE CONTRACT (the “Contract”) is hereby made and entered into
this 25 day of June, 2018 (the “Effective Date”), by and between KKLJB, LLC, a Kansas limited
liability company (the “Seller”), and the City of Edwardsville, Kansas, a municipal corporation
(the “Buyer”).
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W I T N E S S E T H :
WHEREAS, Seller desires to sell and Buyer desires to purchase, upon the terms and
conditions hereinafter set forth, that certain tracts or parcels of land containing approximately 4.37
acres and lying and being situated in the City of Edwardsville, County of Wyandotte, State of
Kansas and being more particularly described in Exhibit A attached hereto and by this reference
made a part hereof, together with all rights, easements and appurtenances pertaining thereto and
all improvements, trees, bushes, landscaping and foliage thereon (the “Property”) and subject
only to the Permitted Title Exceptions as defined in Section 10 hereof.
NOW, THEREFORE, in consideration of the mutual promises and covenants contained
herein and other good and valuable consideration, the receipt and sufficiency of which are all
hereby acknowledged by each of the parties hereto, the parties hereto agree as follows:
1.

Purchase Price. Seller shall sell the Property to Buyer and Buyer shall purchase the
Property from Seller for Seven Hundred Ten Thousand and 00/100 Dollars ($710,000) (the
“Purchase Price”), by delivery of immediately available and collectible funds at Closing,
subject to adjustment as provided herein.

2.

Closing Costs. Seller’s attorney’s fees, recording taxes, including, but not limited to, any
documentary stamp tax and tax collection fees, the premium for the issuance to Buyer of
an ALTA extended coverage owner’s policy of title insurance, for the Property in the
amount of the Purchase Price without exceptions for any matters other than the Permitted
Title Exceptions, policy endorsements and all recording fees on recordable documents,
shall be paid by Seller. Buyer shall be responsible for the payment of its own attorney’s
fees. Buyer and Seller shall split any closing fees charged by the Title Company (as
hereinafter defined).

3.

Prorations. All real property ad valorem taxes, including payments made in lieu of taxes
and all general and special assessments, shall be prorated (employing a 365-day year)
between Buyer and Seller as of the date of Closing (as hereinafter defined) based upon the
most recently available property assessment. In all events, the original proration as of the
date of Closing shall control and the parties shall have no further obligations to each other
in connection with such taxes.

4.

Closing. Closing hereunder (the “Closing”) shall be held on July 19, 2018, or on such
other date as may be mutually agreed upon by Buyer and Seller. Closing shall be held at a
time designated by Buyer to Seller at the offices of First American Title Insurance
Company, 911 Main St, Suite 2500, Kansas City, Missouri, 64105 (the “Title Company”)

or at such other location which may be mutually agreed upon by Buyer and Seller. Seller
agrees to deliver possession of the Property to Buyer at Closing free of any right of
possession or claim to right of possession by any party other than Buyer and those parties
identified and deemed acceptable by Buyer during the Inspection Period. If, in calculating
the date for Closing, the date shall, by reason of the provisions of this Contract, fall on a
Saturday, Sunday, or holiday, then the date for Closing shall be the next succeeding
business day.
5.

Inspections Prior to Closing. Buyer has completed its inspection of the Property.

6.

Due Diligence Documents. Within five (5) business days after the Effective Date, Seller
shall deliver to Buyer the following documents to the extent they are in the possession of
Seller or otherwise reasonably available to Seller. Seller shall notify Buyer within the same
five (5) business days of all documents which are non-existent or unavailable to Seller.
(a)
(b)
(c)
(d)
(e)

Seller’s most recent owner’s policy of title insurance.
Any existing surveys, plats, plot plans, civil engineering drawings, or construction
drawings of the Property.
Any environmental inspection reports, soil reports, compaction studies, or other
tests or inspections relating to the Property.
Copies of all leases, contracts, service or maintenance agreements, and warranties
affecting the Property or any improvements or equipment thereon.
Any other information Buyer may reasonably request, which information shall then
be delivered by Seller to Buyer within five (5) days after receipt of request.

Failure of Seller to deliver any such documents shall result in an automatic extension of
the Closing equal to the number of days of Seller’s delay.
7.

Representations and Warranties. Seller represents and warrants that Seller has the legal
capacity and authority to execute and deliver this Contract and all instruments to
consummate the Closing of the sale of the Property; except as set forth in the Title
Commitment, Seller has no knowledge that any person other than Seller has any right, title
or interest in and to the Property; that to Seller’s knowledge, there are no causes of action,
suits or judgments against Seller or the Property which would delay or prohibit the sale;
there are no contracts, agreements or obligations of the Seller for and with respect to the
Property (collectively “Contracts”) which have not been disclosed to Buyer in writing,
and which are or may become a lien against the Property or an obligation of the Buyer
upon Closing; and (i) to Seller’s knowledge, Seller has received no written notices of any
pending or threatened condemnation, disconnection of any existing utilities, and (ii) except
as disclosed by Seller, to Seller’s knowledge, there has occurred no release, generation,
discharge, manufacture, treatment, transportation or disposal on or in connection with the
Property of any hazardous, dangerous or toxic materials, substances or wastes (all,
collectively, “Hazardous Materials”), as any of such terms are defined by the
Comprehensive Environmental Response, Compensation, and Liability Act (known as
“CERCLA”) or the Resource Conservation and Recovery Act (known as “RCRA”) or
any other applicable federal, state or local law, regulation, ordinance or requirement
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relating to or imposing standards of conduct concerning any hazardous, toxic or dangerous
materials, substances or wastes (all, collectively, “Environmental Laws”), in violation of
any Environmental Laws. Seller hereby agrees to provide Buyer, within five (5) business
days following the Effective Date of this Contract, a detailed list describing the Hazardous
Materials used in Seller’s business operation on the Property. Buyer represents and
warrants that Buyer has the legal capacity and authority to execute and deliver this Contract
and all instruments to consummate the Closing of the sale of the Property.
In addition to all other rights and remedies of Buyer set forth herein, Seller shall defend,
indemnify and hold Buyer, its employees, officers, shareholders, directors, agents,
contractors, assigns and successors-in-interest, harmless from and against any and all
claims, actions, loss, cost, damage and expense (including reasonable attorney’s fees)
arising out of the inaccuracy or breach by Seller of any of the representations, warranties
and covenants contained in this Contract. All warranties, covenants, and representations
made herein by Seller shall survive Closing.
8.

Conveyance of Title.
(a)

Seller shall convey good and marketable fee simple title to the Property to Buyer
pursuant to a recordable statutory form general warranty deed. “Good and
marketable title” as used herein shall mean ownership which, when acquired by
Buyer, will be insurable by the Title Company under its standard ALTA extended
coverage title insurance policy at standard rates, including such endorsements as
Buyer may request, and is free and clear of all liens, encumbrances, and other
exceptions to title except the Permitted Title Exceptions as hereinafter defined. The
parties hereby specifically agree that the above-described title insurance policy
shall be issued with all "standard exceptions" being deleted therefrom. The
“standard exceptions” to be deleted shall include the mechanic’s lien exception and
the unsettled taxes exception. Seller shall deliver to Buyer at Closing an affidavit
acceptable to Buyer and the Title Company stating that Seller has sole and exclusive
possession of the Property and stating, among other things which may be
reasonably required by Buyer and Title Company, that either (i) there have been no
improvements, additions, alterations, repairs or any changes of any kind
whatsoever made to the Property during the last sixty (60) days immediately
preceding Closing, or (ii) if there have been any such improvements or repairs, that
all lienors or potential lienors, in connection with such improvements or repairs
have been paid in full, together with such other documentation reasonably required
by Buyer, including, without limitation, a FIRPTA, and evidence of authority to
consummate the sale, in form and substance acceptable to Buyer.

(b)

Within ten (10) days after the Effective Date, Seller shall, at Seller’s cost, deliver
to Buyer a commitment for an owner’s title insurance policy underwritten by the
Title Company, together with legible copies of all documents recorded against the
Property. Seller agrees that Buyer shall have until the close of the Inspection Period
to examine the Survey of and title to the Property and notify Seller of any
objectionable matter or defect which affects the marketability or insurability of the
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title to the Property or which adversely affects the use of the Property. In the event
Seller is notified of any such objectionable matters, Seller agrees to promptly
employ its good faith efforts to procure a cure for same. In the event, however,
Seller is unable through the exercise of its good faith best efforts (which shall only
require the payment of money to release existing conveyances to secure repayment
of debt, liens or other security interests or judgments) to cure any objectionable
matter prior to Closing, then at Buyer’s option, Buyer may either (i) take title to the
Property despite the existence of such matter, or (ii) terminate this Contract in
which event all Deposit paid by Buyer shall be immediately refunded by the Title
Company to Buyer, and neither Buyer nor Seller shall have any further liabilities,
obligations or rights with regard to this Contract which shall then become null and
void and of no further force or effect. Any title exceptions to the Property to which
Buyer does not object, or any title exception as to which Buyer waives its objection,
are referred to herein as “Permitted Exceptions” or “Permitted Title
Exceptions.” Buyer may have the property surveyed at Buyer’s expense.
9.

Destruction. Seller shall bear the risk of all loss or damage to the Property from all causes
until Closing. Seller represents that it has, and will maintain pending Closing, a policy of
fire and extended coverage insurance in at least the full amount of the replacement cost of
all buildings and improvements located on the Property. In the event, at any time between
the making of this Contract and Closing, all or any portion of the improvements located on
the Property are damaged or destroyed by whatever cause, then Buyer may elect either to:
(i) terminate this Contract, and neither Buyer nor Seller shall have any further liabilities,
obligations or rights with regard to this Contract; or (ii) proceed to Closing with no
reduction in the Purchase Price, in which event Seller shall deliver to Buyer at Closing a
duly executed assignment of Seller’s interest in all insurance proceeds payable as a result
of any such fire or other casualty, or all awards made and rights available as a result of the
condemnation.

10.

Maintenance of the Property. Prior to Closing, the Property shall be repaired and
maintained in a reasonable, professional and prudent manner, and kept broom clean and in
reasonably good condition at all times, with all lights and systems in working order. All
landscaping on the Property must be maintained in a healthy and orderly appearance and
kept free of debris and dead plant material. Measures should be taken to ensure the regular
cutting of grass and weeds along the perimeter of the site and buildings. Seller further
agrees to keep the Property free of trash. Without expense to Buyer, all repairs and
replacements, structural and non-structural, ordinary and extraordinary, shall be made
which are required to maintain the Property in its present condition, reasonable wear and
tear excepted.

11.

Agreement to Enter Lease. Buyer and Seller agree that Seller shall enter into a lease with
Buyer with the following basic lease terms:
(a)

Seller agrees to lease the old grocery store space and adjacent parking lot areas from
Buyer through March 31, 2019 at a monthly rate equal to $7,000 a month. The
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lease is on a month-to-month basis after March 31, 2019 and may be terminated by
either party with 30-days written notice.

12.

(b)

Landlord will pay all property taxes.

(c)

Tenant will pay all utility bills, maintenance expenses and other expenses.

(d)

Landlord will not maintain the property.

(e)

Tenant will be responsible for any desired maintenance and insurance.

(f)

Tenant shall maintain liability insurance naming the City as an additional insured.

(g)

If Tenant is unable to occupy the property as a result of damage, destruction or
failure to maintain, the Tenant shall vacate the premises and all liability for lease
payments shall cease as of such date.

Notices. All notices, requests, demands or other communications hereunder shall be in
writing and deemed given when delivered personally or on the day said communication is
deposited in the U.S. mail, by registered or certified mail, return receipt requested, postage
prepaid, or by nationally recognized overnight courier, or electronic mail providing written
receipt of delivery (such as Federal Express) addressed as follows:

If To Seller:

KKLJB, LLC
Attn: Chris Herrold
530 South Fourth Street
Edwardsville, Kansas 66111
Email: chris@christophersales.com

With a copy to:

Mark W. McKinzie
12248 W. 128th Street
Overland Park, Kansas 66213
Email: mwm@wabe.com

If to Buyer:

City of Edwardsville, Kansas
Attn: City Manager
690 S. 4th Street
Edwardsville, Kansas 66113
Email: mwebb@edwardsvilleks.org
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With a Copy to:

SA Legal Advisors LC
Attn: Scott W. Anderson
8801 Renner Blvd., Suite 403
Lenexa, Kansas 66219
Email: Sanderson@SALegalAdvisors.com

If to Title Company:

First American Title Insurance Company
911 Main St, Suite 2500
Kansas City, Missouri 64105
Email: TStribling@firstam.com

or to such other address as the parties may from time to time designate by notice in writing to the
other parties.
13.

Amendment. Neither this Contract nor any provision hereof may be changed, amended,
modified, waived or discharged orally or by any course of dealing, but only by an
instrument in writing signed by the party against which enforcement of the change,
amendment, modification, waiver or discharge is sought.

14.

Legal Fees. In the event legal action is instituted by any of the parties to enforce the terms
of this Contract or arising out of the execution of this Contract, the prevailing party will be
entitled to receive from the other party or parties reasonable attorney’s fees to be
determined by the court in which the action is brought.

15.

Brokers. Each party represents and warrants to the other that no real estate broker or agent
has been instrumental in the procurement of this Contract. Buyer and Seller represent and
warrant that no real estate commission or compensation shall be payable by such party with
respect to the procurement and execution of this Contract or the sale of the Property
contemplated hereby. Each party shall indemnify and save the other party wholly harmless
against any loss, cost, or other expense, including reasonable attorney’s fees, that may be
incurred by such other party by reason of any breach of the foregoing warranties.

16.

Default. In the event the purchase and sale is not consummated because of the inability,
failure or refusal, for whatever reason whatsoever, by Seller to convey the Property in
accordance with the terms and conditions provided herein, or because of other fault of
Seller or reason provided herein for Buyer’s not consummating this transaction, Buyer may
sue for specific performance.

17.

Applicable Law. This Contract shall be governed by and construed and enforced in
accordance with the laws of the State in which the property is located.

18.

Waiver. Failure of either Buyer or Seller to exercise any right given hereunder or to insist
upon strict compliance with regard to any term, condition or covenant specified herein,
shall not constitute a waiver of Buyer’s or Seller’s right to exercise such right or to demand
strict compliance with any term, condition or covenant under this Contract.
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19.

Counterparts. This Contract may be executed in counterparts, each of which when so
executed and delivered shall be deemed an original but all of which when taken together
shall constitute but one and the same instrument. Counterpart signatures delivered by
facsimile or PDF via email transmission shall be deemed to be originals for purposes of
this Contract.

20.

Captions. All captions, headings, section and subsection numbers and letters are solely
for reference purposes and shall not be deemed to be supplementing, limiting, or otherwise
varying the text of this Contract.

21.

Severability. The invalidity or enforceability of a particular provision of this Contract
shall not affect the other provisions hereof, and this Contract shall be construed in all
respects as if such invalid or unenforceable provision were omitted.

22.

Entire Agreement. Time is of the essence of this Contract. This Contract constitutes the
sole and entire contract of the parties and is binding upon Seller and Buyer, their heirs,
successors, legal representatives and assigns. This Contract may be assigned by Buyer at
any time provided the assignee assumes all delegations of Buyer hereunder.

(REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK)
(SIGNATURE PAGES TO FOLLOW)
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IN WITNESS WHEREOF, this Contract has been executed by the parties hereto as of
the date first above written.
SELLER:
KKLJB, LLC, a Kansas limited liability
company
By:
PrintName:
Title:

BUYER:
CITY OF EDWARDSVILLE, KANSAS

By:
Michael Webb, City Manager
[SEAL]
ATTEST:

Zachary Daniel
Assistant City Manager/City Clerk
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EXHIBIT A
Legal Description

All of Tracts I and K, and the North 83 feet of Tract J, EDWARDSVILLE VILLAGE, a
subdivision in Wyandotte County, Kansas.

RESOLUTION NO. 2018-11
A RESOLUTION AUTHORIZING THE CITY OF EDWARDSVILLE, KANSAS, TO
ACQUIRE CERTAIN PROPERTY AND AUTHORIZING THE ISSUANCE OF
GENERAL OBLIGATION BONDS OF THE CITY TO PAY THE COSTS THEREOF,
ALL PURSUANT TO K.S.A. 12-1736 ET SEQ. (CITY CENTRE PROJECT).
WHEREAS, K.S.A. 12-1736 et seq., as amended, authorizes the Governing Body of the
City of Edwardsville, Kansas (the “City”), to acquire and construct, make repairs, reconstruct,
remodel, replace or make additions to, furnish and equip any public building and to issue general
obligation bonds of the City for such purposes;
WHEREAS, the Governing Body of the City has determined that it is necessary and
desirable to acquire certain land, buildings, and improvements located at 400 Beach St and 590
S. 4th St. to be used for public purposes (the “Property Acquisition”) at a total estimated cost of
$710,000; and
WHEREAS, it is necessary and desirable to pay a portion of the cost of the Property
Acquisition through the issuance of general obligation bonds of the City;
NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE
CITY OF EDWARDSVILLE, KANSAS, AS FOLLOWS:
Section 1. In accordance with K.S.A. 12-1736 et seq., as amended, the Governing Body
of the City hereby finds and declares the necessity for and authorizes the Property Acquisition.
Section 2. For the purpose of providing funds to pay a portion of the cost of the Property
Acquisition, the City authorizes the issuance of its general obligation bonds in an aggregate amount
not to exceed $425,309 pursuant to K.S.A. 12-1736 et seq., as amended.
Section 3. This Resolution shall be in full force and effect from and after its adoption.
PASSED AND APPROVED by the Governing Body for the City of Edwardsville,
Kansas this 25th day of June, 2018.

John McTaggart, Mayor
ATTEST:

Zachary Daniel, Assistant City Manager/City Clerk

RESOLUTION NO. 2018-12
A RESOLUTION AUTHORIZING A PORTION OF THE COST OF ACQUIRING
CERTAIN PROPERTY TO BE FINANCED BY THE CITY OF EDWARDSVILLE’S
GENERAL OBLIGATION BONDS, SERIES 2006.
WHEREAS, pursuant to Ordinance No. 834 passed on May 22, 2006, and Resolution
No. 2006-12 of the City of Edwardsville, Kansas (the “City”), adopted on May 22, 2006
(the “Series 2006 Bond Resolution”), the City has issued its General Obligation Bonds,
Series 2006, dated June 1, 2006, in the aggregate principal amount of $5,260,000 (the “Series 2006
Bonds”) for the purpose of paying the cost of certain improvements in the City;
WHEREAS, in accordance with Section 504 of the Series 2006 Bond Resolution, the City
is authorized to substitute or add other improvements (the “Substitute Improvements”) to the
improvements being financed with the proceeds of the Series 2006 Bonds if the City complies with
the conditions set forth in such Section 504 with respect to the Substitute Improvements;
WHEREAS, due to unforeseen circumstances, a portion of the proceeds of the Series 2006
Bonds representing investment earnings in the amount of $425,309 is not currently needed to pay
costs of the improvements financed with the proceeds of the Series 2006 Bonds;
WHEREAS, pursuant to K.S.A. 12-1736 et seq., as amended, and all other provisions of
the laws of the State of Kansas (the “State”), by proceedings duly had, and other actions duly and
legally taken, including particularly Resolution No. 2018-11 of the City, the City is proceeding
with the acquisition of certain land, buildings, and improvements located at 400 Beach St. and
590 S. 4th St. to be used for public purposes (the “Property Acquisition”) at a total estimated cost
of $710,000, with not to exceed $425,309 such costs to be paid by the issuance of general
obligation bonds of the City in the manner provided by law, with the balance of such costs to be
paid from other available funds of the City; and
WHEREAS, the Governing Body of the City hereby finds and determines that it is
desirable and in the best interests of the City to add the Property Acquisition to the improvements
being financed in part with the proceeds of the Series 2006 Bonds;
NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE
CITY OF EDWARDSVILLE, KANSAS, AS FOLLOWS:
Section 1. Subject to Section 2 of this Resolution, the Governing Body of the City hereby
authorizes and directs proceeds of the Series 2006 Bonds in the amount of $425,309 (which
represent earnings on the investment of proceeds of the Series 2006 Bonds) to be used to pay a
portion of the cost of the Property Acquisition.
Section 2. No proceeds from the Series 2006 Bonds shall be used to pay any costs of the
Property Acquisition until the following conditions have been met: (a) the Property Acquisition
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and the issuance of general obligation bonds to pay the cost of the Property Acquisition has been
duly authorized by the Governing Body of the City in accordance with the laws of the State;
(b) a resolution or ordinance authorizing the use of the proceeds of the Bonds to pay the Authorized
Cost (as defined in the Series 2006 Bond Resolution) of the Property Acquisition has been duly
adopted by the Governing Body of the City; (c) the Attorney General of the State has approved
the amendment to the transcript of proceedings for the Series 2006 Bonds to include the Property
Acquisition; and (d) the City has received an opinion of bond counsel to the effect that the use of
the proceeds of such Series 2006 Bonds to pay the Authorized Cost of the Property Acquisition
will not adversely affect the tax-exempt status of such Series 2006 Bonds under State or federal
law and the Property Acquisition has been duly authorized pursuant to Section 504 of the Series
2006 Bond Resolution and the laws of the State.
Section 3. This Resolution shall be in full force and effect from and after its adoption.
PASSED AND APPROVED by the Governing Body for the City of Edwardsville,
Kansas this 25th day of June, 2018.

John McTaggart, Mayor
ATTEST:

Zachary Daniel, Assistant City Manager/City Clerk
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ITEM #5
TO:
FROM:
DATE:
SUBJECT:

MAYOR & CITY COUNCIL
MICHAEL WEBB, CITY MANAGER
JUNE 25, 2018
COST OF LIVING ADJUSTMENTS

RECOMMENDATION
City Council to consider authorizing the City Manager to implement a two percent (2%)
Cost of Living Adjustment (COLA) effective July 1, 2018.
FINANCIAL IMPACT
Overall payroll including Social Security, Medicare, and retirement will increase by
approximately $35,000 for 2018.
BACKGROUND
On June 11, information about the City’s current pay plan was presented in comparison
to the Kansas City area, both Kansas and Missouri. Based on these findings, the City of
Edwardsville appears to be significantly below average pay by position across the board
including both non-exempt and exempt positions.
While City Council did not approve a 2% COLA adjustment in the 2018 annual budget,
staff did discuss the option of coming back before the Council mid-year after receiving
audit findings for 2017 and reviewing 2018 revenues. According to the 2017 audit, which
the City Council received at its June 11 meeting, the unencumbered cash balance as of
December 31, 2017 is $920,966, an increase of $103,178. Further, during the 2018
budget hearing and adoption, we estimated the 2017 ending unencumbered cash balance
at $752,397, or 168,569 less than actual.
A two-step approach is being proposed in addressing pay parity. First, implementing a
mid-year COLA of 2%. The second step will be a revision to the pay plan as part of the
2019 budget. Options are currently being explored, but could include reclassification of
positions within the pay grades, expansion of the number of steps and/or additional
COLAs.
In summary, a mid-year COLA of 2% is justified, both in terms of market pay and
financially. Therefore, the City Manager recommends the Council authorize the
implementation of a 2% COLA to the pay plan effective July 1.

